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APPENDIX 1

ARCHITECTURE & DESIGN SCOTLAND LIMITED
COMPANY LIMITED BY GUARANTEE

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF
ARCHITECTURE & DESIGN SCOTLAND LIMITED, THE AUDITOR GENERAL FOR
SCOTLAND AND THE SCOTTISH PARLIAMENT

YEAR ENDED 31 MARCH 2010

We have audlied the financial statements of Architecture & Design Scotland Limited for the year ended 31 March 2010 under
The Companles Act 2006 (Scotlish public sector companles to be audited by the Auditor General for Scofland) Order 2008.
These comprise the Income Statement, the Balance Sheet, the Cash Flow Statement, the Statement of Changes In Taxpayers’
Equity and the related notes. The financlal reporting framework that has been applied in thelr preparation s applicable law and
International Financial Reporting Standards (IFRSs) as adopted by the EU. We have also audlled the Information in the
Remuneration Report that is describad In that report as having been audited.

This raport Is made sclely to the parties to whom it is addressed in accordance with the Public Finance and Accountabllity
{Scotland) Act 2000 and for no other purpose. In accordance with paragraph 123 of the Code of Audit Practice approved by the
Auditor General for Scotland, we do not undertake to have responsibllities to members or officers, In their individual capacities,
or to third parties.

Respective responsibilities of the board, Chlef Executive/Accountable Officer and auditor

The board and Chlef Executive/Accountable Officer are responsible for preparing the Annual Report, which includes the
Remuneration Report, and the financlal statements in accordance with the Companles Act 2006 and directions made by the
Scoltish Ministers. Thae Chlef Executlve/Accountable Officer is also responsible for ensuring the regutarity of expenditure and
recelpts. These responsibllities are set out In the Statement of Accountable Officer's Responsibllities.

Qur responsibility is to audit the financla! statements and the part of the Remunaration Report to be audited in accordance with
relevant legal and regulatery requirements and with International Standards on Auditing (UK and Ireland) as required by the
Code of Audlt Pracfice approved by the Auditor Generatl for Scotland.

We report to you our opinion as to whether the financial statements glve a true and falr visw and whether the financial
statements and the part of the Remuneration Report to be audited have been properly prepared in accordance with the
Companiss Act 2006 and directions made by the Scotfish Minlsters. We report to you whether, in our oplnion, the information in
the Directors' Repont, Included in the Annual Report, Is consistent with the financial statements. We also report whether In all
matetial respects the expendlture and recelpts shown in the financial statements ware incurred or applied in accordance with
any applicable enactments and guidance Issued by the Scottish Minlsters,

In addition, we report to you If, In our opinlon, the body has not kept proper accounting records, If the body’s statement of
accounts Is not In agreemant with these accounting records, if we have not received all the Information and explanations we
require for our audit, or if Information speclfied by relevant authorities regarding remuneration and other fransactions is not
disclosed.

We review whether the Statement on Infernal Control reflects the body’s compllance with the Scottish Government's guidance,
and we report if, In our oplinlon, it does not. We are not required to consider whether this statement covers all risks and controls,
or form an opinlon on the effectiveness of the body's corporate governance procedures or lts risk and control procedures.

We read the other Information contalned in the Annual Report and consider whether It is conslstent with the audited financtal
statements. This other information comprises only the Directors’ Report. We consider the Implications for our repori if we
become aware of any apparent misstatements or material Inconsistencies with the financial statements. Our responsibllitles do
not extend to any other Information.
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APPENDIX 1

ARCHITECTURE & DESIGN SCOTLAND LIMITED
COMPANY LIMITED BY GUARANTEE

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF
ARCHITECTURE & DESIGN SCOTLAND LIMITED, THE AUDITOR GENERAL FOR
SCOTLAND AND THE SCOTTISH PARLIAMENT (CONTINUED)

YEAR ENDED 31 MARCH 2010

Basls of audit opinton

We conducted our audit In accordance with the Public Finance and Accountabitity (Scofland) Act 2000 and International
Standards on Auditing (UK and Ireland) Issued by the Auditing Practices Board as requlred by the Code of Audit Practice
approved by the Auditor General for Scotland. An audit includes examination, on a test basls, of evidence relevant to the
amounts, disclosures and regularity of expenditure and recelpts included in the financlal statements and the part of the
Remuneration Report to be audited. It also includes an assessment of the significant estimates and judgements made by the
boardfand Chief ExecutivefAccountable Offlcer In the preparatlon of the financlal statements, and of whether the accounting
policles are most appropriate to the body’s clrcumstances, consistently applied and adequately disclosed.

Wa planned and performsd our audit so as to obtain all the Information and explanations which we consldered necessary In
order to provide us with sufficient evidence to give reasonable assurance that the financlal statements and the part of the
Remuneration Report to be audited are free from material misstatement, whether caused by fraud or error, and that in all
material respacts the expenditure and recelpts shown in the financlal statements were incurred or applied In accordance with
any applicable enactments and guldance Issued by the Scottish Minlsters. [n forming our oplnion we also evaluated the ovsrall
adequacy of the presentation of information In the financial statements and the part of the Remuneration Report to be audited.

Opinlons

Financfal statements
In our opinlon

¢ the financlal statements give a true and falr view of the state of affairs of the body as at 31 March 2010 and of Its incoming
resources and application of resources, Including Its income and expenditure, for the year then ended;

« the financlal statements have been properly prepared in accordance with IFRSs as adopted by the EU;

« the financlal statements and the par of the Remuneration Report to be audited have been prepared in accordance with the
raquirements of the Companles Act 2006 and directions made by the Scottish Ministers; and

* informaticn which comprises the Directors’ Report, included with the Annual Repori, Is consistent with the financial
slatements.

Regularity

In our oplnion In all material respects the expendlture and recelpts shown in the financlal statements wera Incurred or applied in
accordance with any applicable enactments and guldance issued by the Scottish Ministers.

Ficna J Martin, Senior Statutory Auditor
For and on behalf of

RSM Tenon Audit Limited
Statutory Auditor

160 Dundee Straet
Edinburgh

EH11 1DQ

Datei- ......cociiieiaeees
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APPENDIX 2

Our respective responsibilities

Financial Statements
it is the responsibility of the company to:-

« Ensure the regularity of fransactions by putting in place systems of internal control,

» Maintain proper accounting records.

s Prepare financial statements which present a true and fair view of the financial
position of the company and ifs expenditure and income in accordance with the
FReM.

We are required to give an opinion on:-

« Whether the accounts present a frue and fair view of the financial position of the
Company and its expenditure and income for the period.

« Whether the accounts have been prepared properly in accordance with relevant
legislation, applicable accounting standards and other reporting requirements.

In carrying out this responsibility we provide reasonable assurance that, subject to the
concept of materiality, the financial statements:-

+ Are free from material misstatements.
+  Comply with the statutory and other requirements applicable.
«  Comply with relevant requirements for accounting presentation and disclosure.

Corporate Governance
Corporate Governance js concerned with structures and processes for decision making,
accountability, control and behaviour at the upper levels of the organisation. Three
fundamental principles apply:-

«  Openness

« Integrity

«  Accountability

We have a responsibility to review and, where appropriate, report findings on the Company’s
corporate governance arrangements as they relate to:-
« The Company's review of its systems of internal control including its reporting
arrangements.
+ The prevention and detection of fraud and irregularity.
« Standards of conduct and arrangements in relation to the prevention and detection of
corruption.
« The financial position of the Company.
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APPENDIX 2

Our work has focused upon our review of the Company’s Risk Management arrangements,
systems of internal control, Internal Audit, consideration of the controls to prevent and detect
fraud and corruption, and the audit of the final accounts.

In giving an opinion on the accounts our audit strategy requires us to ensure that the
fundamental financial systems are adequately covered each year. Whenever possible, to
avoid duplication of effort, we seek to rely on the work of Internal Audit.

However, our work cannot cover every financial activity and accounting procedure. We plan
and perform our audit to give reasonable assurance that the financial statements are free
from material misstatement and that they comply with statutory and other requirements.

Risk Management

The Company’s Responsibility

it is the responsibility of the Company to identify and address its operational and financial
risks and to develop and implement proper arrangements to manage them, including
adequate and effective systems of Internal Control.

The Role of RSM Tenon Audit Limited

In planning our audit, we consider and assess your risk management arrangements as part
of our assessment of audit risk. This helps us to tailor our audit plans so that they are both
appropriate to your circumstances and directed to the areas of greatest risk.

Systems of Internal Control
The Company’s Responsibility
The Company has a responsibility to develop and implement systems of internal control,
including risk management, and systems of financial, operational and compliance contraols.
Three components of a system of risk management are.-
» Timely identification of key business risks.
» Consideration of the likelihood of the risks crystallising and the significance of the
consequential financial or other impact,
« Establishment of priorities for the alfocation of resources to controf risk and the setting
and communicating of key objectives.
The monitoring of controls provides assurance that managers are assessing the existence of
risk and the effectiveness of controls over the risks. The internal audit arrangements form an
important part of management's monitoring and review of internal controf arrangements, and
in ensuring that appropriate monitoring of risks and controls takes place.

The role of RSM Tenon Audit Limited

In broad terms the external auditor is expected fo assess the internal controls in the
Company’s main financial systems and report on any significant conltrol weaknesses
identified. This does not absolve management from its responsibility for the maintenance of
an adequate internal control system.
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Prevention and Detection of Fraud and Irregularities
The Company’s Responsibility
It is the responsibility of the Company to establish arrangements to prevent and detect fraud
and other irregufarity. It therefore needs to put in place proper arrangements for.-
«  Developing, promoting and monitoring compliance with standing orders and financial
instructions.
«  Developing and implementing strategies to prevent and detect fraud and other
irregularity.
»  Receiving and investigating allegations of breaches of proper standards of financial
conduct or of fraud and irregularity.

The Role of RSM Tenon Audit Limited
External audit is required to review the adequacy of the measures taken by the Company, to
test compliance, and fo draw the attention of management to any weaknesses or omissions.

Legality
The responsibility for ensuring the legality of all activities and transactions rests with the
Company.

The responsibility of the external auditor is to review the legalily of the Company's
fransactions and to be aware of the requirements of statutory provisions.

Standards of Conduct, Integrity and Openness

Propriety is concerned with the way in which public business should be conducted. It is
concerned with fairness and infegrity. It must be recognised that the public view of propriety
is as much about perception as reality.

The Company’s Responsibility
It is the responsibility of the Company to ensure that its affairs are managed in accordance
with proper standards of conduct. It needs therefore to put in place proper arrangements
for:-
+ Implementing and monitoring compliance with appropriate guidance on standards of
conduct.
+ Expressing and promoting appropriate values and standards across the organisation.
« Developing, promoting and monitoring compliance with Codes of Conduct that advise
Members, Officers or Managers of their personal responsibilities and expected
standards of behaviour.
+ Developing, promofing and monitoring compliance with standing orders and financial
instructions.

The Role of RSM Tenon Audit Limited
It is our role fo consider whether the Company has put in place adequate arrangements fo
maintain and promote proper standards of financial conduct and to prevent and detect
corruption. We discharge this duty by reviewing and where appropriate examining evidence
that is relevant to these arrangements.
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Financial Position
The Company’s Responsibility
It is the responsibility of the Company fo conduct its affairs and put in place proper
arrangements to ensure that the financial position is soundly based having regard to:-
»  Financial monitoring and reporting arrangements.
«  Compliance with statutory financial requirements and achievement of
financial targets.
» Levels of balances and reserves.
« The impact of planned future policies and known or foreseeable future
developmens.

The Role of RSM Tenon Audit Limited

it is our role to consider whether the Company has established adequate
arrangements. We are also required to have regard to going concern as part of the
audit of the financial statements. In carrying out this responsibility we consider:-

» Financial performance in the year.

»  Compliance with statutory financial requirements and financial targets.

+ Ability to meet known statutory and other financial obligations actual or
contingent.

» Responses to known developments which may have an impact on the
Company'’s financial position.
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